EXCESS HAUNTS INTERNET SECTOR

[Comentary] The crisis now facing the Internet sector, with the bankruptcies of giants like WorldCom, and Global Crossing, has been compared to the fate of the road industry following it’s boom in the late 19th and early 20th centuries. But the scope of overbuilding in the Internet sector far surpasses the railroads. In the past four or five years, telecom companies easily built 20 times the capacity of what could be economically sustained.  In the 1990s, it was predicted that millions of Americans would upgrade to “broadband” home Net connections, but today only about 13 million homes have signed up.  With Hollywood and the music industry failing to figure out how to sell movies and music over the Net without engendering massive piracy, millions of Americans see no compelling reason to spend the $40 or $50 a month for broadband - leaving the prospect of a near-term, consumer-driven solution to the Net glut remote.  [SOURCE: Boston Globe, AUTHOR: Peter J. Howe] (http://www.boston.com/dailyglobe2/210/business/Excess_haunts_Internet_secto r+.shtml)
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